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INDEPENDENT AUDITOR’S REPORT

Executive Director
Future Generation Afghanistan (FGA)
Kabul, Afghanistan

Opinion

We have audited the financial statements of Organization for Future Generation Afghanistan
(hereafter referred to as “FGA™). which comprise the statement of financial position as at
December 31, 2016, the statement of Receipt and Expenditure and notes to the financial
statements. including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects the
financial position of the Future Generation Afghanistan as at December 31, 2016, and of its
Receipt and Expenditure in accordance with the Note 2 to the financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
Organization in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Afghanistan, and we have fulfilled our ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in_
accordance with Note 2 to the financial statements, and for such internal control as management g4

determines is necessary to enable the preparation of financial statements that are free froty mm;* AR
misstatement, whether due to fraud or error.
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In preparing the financial statements. management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate. they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements. whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error. as fraud may involve collusion. forgery, intentional omissions, misrepresentations, or

the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Organization’s ability to
continue as a going concern. [f we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or. if such disclosures are inadequate, 10 modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events oOr %
conditions may cause the Organization to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures. and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters. the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

For and on behalf of
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Date: March 13, 2017

Khair Khana, Zone 2,
Kabul, Afghanistan
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FUTURE GENERATION AFGHANISTAN (FGA)
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2016

M

December 31

2016 2015
------------ USD -eememememeae

ASSETS Note
Non Current Assets
Fixed Assets 4 31,302 44,367
Current Assets
Advances for expenses 5 298 | 550
Cash and Bank Balances 6 733,316 | 873,712
Total Current Assets 733,614 576,262
Total Assets 764,916 629,629
EQUITY AND LIABILITIES
EQUITY
Sustainability Fund 7 753,366 246,033
Accumulated Surplus 10,613 296,916

763,979 542,949
LIABILITIES
Current Liabilities
Grant Received in Advance 8 - 76,800
Tax Payable 9 937 880
Total Current Liabilities 937 77,680

TOTAL EQUITY & LIABILITIES

The annexed notes form an integral part of these financial statements

764916 620,629 L
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FUTURE GENERATION AFGHANISTAN (FGA)
STATEMENT OF RECEIPTS AND EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 2016

roR‘\me AR

December 31

Note 2016 2015
------------- USD =----=eemn=-
RECEIPTS
Grant from Donors 10 781,476 1,045,289
EXPENDITURES
Staff Cost 391,210 568,412
Equipment Cost 3,298 6,490
Operational Cost 162,873 217,177
Exchange gain/(Loss) (21) 117
557,360 792,196

Surplus/(Deficit) for the year 224,116 253,094
Other Comprehensive Income
Fixed Asset Reserve 15,607 6,405
Reserve against disposal (18,693) .
Accumulated Surplus Brough Forward 542,949 283,450
Accumulated Surplus Carried Forward 763,979 542,949

Transferred to Sustaniability Funds 753,366 246,033
Net Accumulated Surplus 10,613 296,916

The annexed notes form an integral part of these financial statements
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3.1

FUTURE GENERATION AFGHANISTAN (FGA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

M

STATUS AND NATURE OF OPERATIONS

Future Generation Afghanistan (FGA) is a Non Governamental Organization registered with the Ministry of
Economy uner the Afghanistan NGO Law and is part of Future Generation Network. FGA started its operations
in 2002 with the belief that community based change was a proven alternative path to international
development. FGA raises within communities the capacity to sharp their own futures. Communities learn to
maximise locally available skills and resources to sustain solutions that fit local cultures, economies and
ecologies through FGA Health, education, peace binding, empowerement and income generation programs.
FGA receives funds assistance from donors to carry out its activities.

STATEMENT OF COMPLIANCE

Statement of Compliance

These financial statements have been prepared on modified cash basis of accounting. In modified cash basis of
accounting, income is recorded on receipts basis while expenditures are recorded when incurred.

Basis of Measurement

The financial statement has been prepared under historical cost basis, except as otherwise stated in the policies
and notes given hereunder.

Functional and presentation currency

items included in these financial statements are measured using the currency of the primary economic
environment in which the organization operates. The financial statements are presented in US Dollars. FGA

functional currency is also US Dollars

Use of the estimates and Judgments

The presentation of financial statements requires management to make judgements, estimates and assumptions
that affects the applications of the accounting policies and the reported amount of assets, liabilities, income and
expenses. Actual results may differ from the estimated figures.

Estimates and unerlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are
categorized in the year in which the estimates is revised and in any future years affected. Significant areas
requiring the use of management estimates in these financial statements related to the useful life of depreciable
assets, provision for the doubtful receivables and slow moving inventory.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property & Equipment

After recognition as an asset, an item of property and equipments is stated at cost or revalued amount less any
accumulated depreciation and accumulated impairment losses, if any. Cost comprises acquisition cost and other
directly attributable costs. The assets are capitalized on the basis of future economic benefits and the reliability
of cost. Depreciations is provided on reducing balance method at the rates mentioned below. Full year
depreciation is charged on the assets in the year of Purchase while no depreciation is charged in the year of

disposal.




3.2

Sud

3.4

3.5

FUTURE GENERATION AFGHANISTAN (FGA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

M

Gain or loss on disposal of assets, if any is calculated as a difference between disposal proceed and book value
of the asset at the time of disposal and credited or charged to the statement of Receipt and Expenditure for the

year respectively.

The organization reviews the useful life and residual value of property and equipment on regular basis. Any
change in estimate in future years might effect the carrying value of the assets along with the depreciation value.

Any fixed assets purchased against donor funding are charged to receipts in that year and are transferred to
fixed assets at the end of the relevant project.

Depreciation is calculated on all assets at the following rates;

Assets Depreciation Rates
Vehicles 25%
Furniture and Fixtures 20%

Office Equipments 25%

[T Equipments 33%
Impairments

The carrying amount of the organizaiton assets are analysed at each balance sheet date to determine whether
there is any indication of impairment loss. If any such indication exists, the recoverable amount of assets are
estimated in order to determine the extent of the impairment loss if any. Impairment losses are recognized as
expense in the Statement of Receipt and Expenditurs.

Advances and Receivables

Advances and receivables are measured at original invoice amount less an estimated made for doubtful
receivable if any based on review of all outstanding amounts at the year end. Bad debts are written off when

identified.

Cash and Bank balances

Cash and bank balances are carried in the statement of financial position at cost. Cash and bank balances
comprise cash in hand and balances with the banks

Liabilities
Liabilities for amounts payables are measured at cost which is the fair value of the consideration to be paid in
the future for goods or services received, whether nor not billed to the organization.




FUTURE GENERATION AFGHANISTAN (FGA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

3.6 Exchange gain and losses

Transactions in currencies other than the reporting currencies (US Dollors) are accounted for at the exchange
rates prevailing of the date of transactions. All monetory assets and liabilities denominated in currencies other
the reporting currency at the year end are translated at the exchange rates prevailing on financial statements
date. Non monetory items that are measured in terms of historcial cost in a foreign currency are translated using
the exchange rate at the date of transaction. If any exchange differences are included in the statement of Receipt

and Expenditures for the period. p—
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6.1

6.2

6.3

FUTURE GENERATION AFGHANISTAN (FGA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

w

December 31

ADVANCES FOR EXPENSES

Head office advances for expenses AFN
Head office advances for expenses USD

CASH AND BANK BALANCES

Cash in Hand
Cash at Bank

Cash in Hand

Head office USD
Nangarhar USD
Ghazni USD
Dehkundi USD
Head office AFN
Nangarhar AFN
Ghazni AFN
Dehkundi AFN

Cash at Bank

Azizi Bank Head Oftice USD

Azizi Bank NGR USD

Azizi Bank Ghazni USD

Kabul Bank FGA Main USD

Kabul Bank FGA NSP USD

Kabul Bank Ghazni USD

Kabul Bank NGR USD

Habib Bank Limited USD

Azizi Bank Head Office AFA

Azizi Bank NGR AFA

Kabul Bank FGA NSP Daikundi USD
Kabul Bank FGA NSP Daikundi AFA

Note

6.1
6.2

6.3
6.3
6.3
6.3

2016 2015
------------ USD ——mee
298 350
|- 200
298 550
2,373 6,457
730,944 569,256 |
733,316 575,712
178
140 |
401
324
1,520
: 1,437
| - 2,457
2,373 6,457

730,944

554,658
1,059
314

7,730
742
4,752

1
T —
569,256

The exchange rate used for the conversion of Afghani to US Dollars is as follows.One USD =67.39

Afghani. This is the average buying rate of Da Afghanistan Bank (DAB).

/ Page 10
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FUTURE GENERATION AFGHANISTAN (FGA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

M

Note December 31

2016 2015
------------ USD -—---------
7 SUSTAINABILITY FUND
Opening Balance 246,033 233,83
Amount transferred to fund 524,387 12,198
Amount transferred from fund (17,054) -
Closing balance 753,366 246,033

8 GRANT RECEIVED IN ADVANCE

This represents the amount received from Ministry of Rural Rehabilitation and Development (MRRD)
for National Solidarity Programe (NSP) to be implemented by Future Generation Afghanistan (AGA),
the amount was received in May 2013 but partial work has been started in 2015.

9 TAX PAYABLE

Salaries 705 373
Rent 13 S7
Contractual Taxes 102 250
Other accrued liabilities 117 -]
937 880

10 GRANTS FROM DONOR

Ministry of Rural Rehabilitation & Development 726,490 940,722
World Food Programe - 11,459
UNDP ' 10,000 15,000
French Embassy | 19,148 -

United States Institute of Peace - 66,001

Future Generations (HQ) RBF Project - -
Other Income 25,838 12,108

781,476 1,045,289

11 STAFF COST

Regular Staff 198,204 215,148
Project Staff 193,006 353,264
391,210 568,412

e e e e e s
e ———




FUTURE GENERATION AFGHANISTAN (FGA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

e ————————————

December 31
2016 2015

12 EQUIPMENT COST

Computers

Electronic Appliances
Furnitures & Fixtures
Generator

Office Equipments
Other IT Equipments

13 OPERATIONAL COST

Office Supplies

Office Rent

Utilities

Printing Postage & Stationery

Partner expenses

Donations

Program materials and supplies
Travel & Transportation
Vehicles Operating Cost

Fuel for vehicle and generator
Repair & Maintenance
Depreciation

Consultancy Charges

Meals and perdiem domestic
Training & Capacity Building
Workshops meetings and conferences
Legal & Professional Charges
Audit Fee

Bank Charges

Communication Cost
Miscellaneous expenses

162,873




FUTURE GENERATION AFGHANISTAN (FGA)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

-_——mmm—-—-m— —- m— — — — — - —

14 GENERAL

Figures have been rounded off to the nearest of USD
Comparative Figures have been rearranged and regrouped for better presentation and comparasion /

1S AUTHORIZATION

These financial statements have been authorized by the Country Director on March 10, 201 "

Page 13



.x. P )f 42 i i 1 /v ..m m
AV Jo 1sowizedop 2oureuly ay3 wl d[qE[EAE UIIq sty m:a& _UEW ﬁﬁuﬂuuﬁ @aﬁ

W
M| Xe) 9woour 1ad se palonpap u2aq sey xe 1. "Feak Juommd oy uy pred usaq sey Yoy spqeded xey yeas ase| smoys - /78S NHV mcz:roﬁa q:ozﬂm_._u; ﬁﬂc_m

hm o Hﬁw

\ - 0N
A
\
=

©) i b 012) I | @) Z Z1 (1) (S) (0L) 081 1sodop 13pup) /1940
M 10¢ 888991 P81v91 802881 860%81 289981 $<L°90T 20622 69¢€°92C SHZSHe Pre1¢T S1+'8€T dvd o3 pre unowy
CCTYILC  €62°€1S‘T LOGSLS'T  €T6'€681  €S89T6'T  €1T1961  0€8°C9TT  SILCTHT  LIT08KT  895C8/T LSO'8S9T  819°0€LC 0¢r'L2€9C  TIAVIVS SSOUO TV.LOL INVIO
vy 10¢ 068991 88T V91 861 LST 660VST 089981 9¢L°902 P16°22C 89¢‘97C 0vZ sy LT IET $09°8¢€T 9¢6T9SC OH HLIA XV.LIV.LOL LNVIO
68L°TIST  SOV'OPET  GILTIFT STP'IOLT  PSLTPLT  CESPLLT  V60°LSOT  +0800TC  6bS'€SCC  STEOPST  S8LOTL'T V10264 Py SIL'CT  SHIUVIVS.LAN TV.LO.L . LNVIO

P8¢ 0SS +¢ 8C1°C9 ¢80°LL1 9¢9°QT €0L'62T 1,€°82C 0S¢‘S1T 92¢°081 Ly L 6vY 260°TCY 6160t 6VLC1LT
v8¢°C CEET €16C 800°01 90V 1 0L1 V1 LEOY1 GCL Tl ceeol GL1°GT 60V €T C6CYT G/8GG1 pa31onpop xe |,
09'C¢ G61°CE G112 69 GL0°/91 CLSY1T ¢eSSIT 1459 4 1 G1920T €66°691 LS YTY €89°80t 12991+ v18°1G6S°C NYJO ruzeyo)

. bCO181 TSazy YL L6E LLO6EY COTHY ¢08°12S €S0°0CS 1/.¥°98¢ S¥9°68S 861996 L908LS COL LLOY
" 9¢C 61 200°¢1 886tC 0Z88T L00°6C L0L°CE GhSce 206°L€ 6L2°8¢ CI19¢ 961°L¢ $68°1¢¢ p23onpop xe |
. 86CC91 C6P° 181 9¢1°2¢¢ LSTI1¥ 120°C1¥ 960'88¥ 80598+ 69S‘8¥S 99¢°166 GREC0ES 1.8°0%S 106°SH9d NDYJO punyre

8CL8Y¢ LY 180T 0S9°L1C LOTYST G65°99C GIZC6T 96 08¢ 800°82S ¢Z¢8CS Z81°1¢S 969°C6¥ 96.°0CS 1.99/9%
6v6°CE GLIC1 SO0t 1 12991 098°L1 ey 61 96Z°¢c¢ 10T S¢ Ay A% 816°G¢ cri'ee 994 ¢ GLO12S pa1onpop xeJ
6LLSIE ZLSS61 G86°¢c0T 98G /€T 9¢/ 8T b6LCLT 80¢ ¢S LOS'T6¥ 160°¢6P £#99°G61 €86 6SH €6098¢ 96S°GSE Y $2013 () vewyde | xp reyredusn

199°0€L° T  T9E880°T  +¥E9101°T  6OSSOL‘TL  SHOL66 L92°966 C60°LT0T  LOC091°L  L6OS8I‘T  #66¢1T 1 LLL99T'T  9/8°061°1 CIZ6S6°CL

111992 v20CE1 80Z V¢l 188°C¢ T 96¢°CT1 180%C1 GELSTL Peb 11 206l 69291 6£98¢C1 CSH Tyl 260°€S. 1 pa1oNpap Xe |
0SSHTIP‘T  8E€°966 9Z¥ 196 829°696 687898 981°C.8 LSE 106 CL88IO'T  96ITHO'T  SZTL'890°T  TEIBTO'T  STH'8HO1 €21902°C1 NDYIO nqey

ﬂ f
........................................... C10C ‘1€ 32qUI203(] PIPUD JLIL IYJ JOJ —==mmmmmm e e e e

DU IIQUIIAON] 13qo10( Pqudag 1Isndny Amnf aunf yorey  Arenuqag

Arenue( TVIOL

!Illlllllllllli

UORE[ND[B)) XE ] SIIIL[es JJeIQ

muﬁﬁﬂumuuﬂﬁm

ﬁOﬁﬂﬂ:Uﬁﬂu XE] wuﬂﬁ?m ...m.n“mu
010C : [ € QU] PIpud 1224 Y3 10] uonemoed Xe |

V XHNNYV NV.LSINVHOAV SNOLLVYANHD HAN.LNOA



f

6L8°E81 . nsodap pue pjoyym xej g0 L
68L°6L0°C 910T Jeak ayy 10§ pred juai fejo g
- - - . - - - - - - - - - Pa1oNpap xej-N v |
CO6LEE 2 - . = o > - 6SL°9 6SL°9 6SL°9 6SL°9 6SL°9 Y 1dYJO -NAV
- - - - - - - - - - ¥ - - Pa1oNpap xel-N |V
002 6t = " = - s o - - “ . - 00C°6v | Uy 2010 “NAV
dlqexe)
- - - - - - - - - - - - - Pa1ONPap xel-NJV
. - " - = 4 [ . & e 4 - - :@m DQ—.—MO IZL«& Ho: m._ £0m—c~a-
000 8¢S 0008 00001 00001  000°01 00001 00001 . ] L JUY 2110 Aey
- - - - - - - - - - - - - pa1onpap xej-NV
000°0¢ - . 000°¢S 000°¢S 000°S 000°S 000°S 000°S 000°S 000°S 000°S 000°S JUY I0YJO ~NAV
- - . " - 5 - " - - - . - | Pa1ONpap xep-N.|y
000°0§ . - - =gy, = : ~ 00001 000°01  000°01 00001 00001 JUY DO -NAV
, ’ - ; ; 4 ) . 210Npap xel-
vvvnmm woc% omvnm omwnm owvnm omm,om P2301pap Xel-NJvy 201340 1uzeyo,
SEV vTE SR 00CvE 002vE  00TpE 00T S0¢ | U ™00 -NAV
‘ = = ¢ | "] ¢ . C _ - P1- |
whwﬁo_ owmn_ om@n @wmﬁﬁ mwmnﬁ awm,.._ hm:nv pa3jonpap Xel-N.Jvy _ 3150 1punyeq
C8L 901 688 €1 6556 688 €1 688 €1 688°Cl  L99°[p JUSY 30DYJO -NAV
< ) ﬁ.._ R 3 o= Sk G < ¢ - < c < — I @ QT -_U |vﬁw " N
:wﬁmm rmm.~ mmmm mm@n~ :.ﬂ :oh_ Eon_ moo% Nomn~ Noo,h_ @wmﬁm | p23onp _u FNAV IO TeyreSueN
LIT BCE 0£C61 0¢€C61 0T 6l OLT°61 OLI'61  OLI‘6I BI1061 81061 S106] 98 CCI JU9Y 2UJO -NAV
9v6'L01 9199 91997 6116 6IT6 4l 6116 6116 6l - - - 'PAIONPAp XEI-NAY | — __“ﬁ_ﬁ
09%°6L0°1 091°99C 091997 061°16 061°16 061°16 061°16 06116 061°16 JUY IO -NAV
RA - 9I-AON 91-190  91-ddg  9[-Bny  9y-Iny oI-unf  91-AeN  91-1dy  9l-lepy  9]-qog  oy-uey Juowe SO VDA
SIXE] S11 pUB JUaI 301JJ0 JO S[IRI_(]
910T "1 € 19qQuIdd9(] papua Ieak Y] 10J 1Ipny
g 2inxauuy Uejsiueysyy uoneIouan) ainn g




FUTURE GENERATIONS AFGHANISTAN ANNEX C
Contractual tax witheld and paid during the year ended December 31, 2016

Amount With Paid_to
Suppler Name Percentage Paid holded DAB Balance

Matiullah Kazimi
7% 34,320 2,402.40 2,402 .

41,000  2870] 2,870 )
Soor Gul owner of rental vehicle in Ghazni 41,000 2,870 2,870 -
41,000 2,870 2,870 :
__'—— m—— e e
. 41.000 -
Roozi Mohammad owner of rental vehicle in ik S ’0 < L LA —
. 7% 41,000 2.870 2.870 i
Ghaznt
7% 41,000 2.870 2.870 -

349,280 24,450 24,450
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